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MLA. (Economics) EXAMINATION

(Annual Examination Scheme)
i. Thure shall be 9 papers (4 Papers in previous examination and § Papers

l. Change in Statutes/ Ordinances/Rules/
Regulations Syllabus and Books may, from
time to time, be made by amendment or
remaking, and a candidate shall, except in so
far as the University determines otherwise
comply with any change that applies to years
he has not completed at the time of change.

The decision taken by the Academic
Council shall be final.

in final examinations). Each Ltheory paper shall be ol (lhree hours duration

having (00 marks each. Disser ation/thesis/surveywork/lTeld work in licu
ol a theory paper shail be of 100 marks (50 marks for Dissertation/thesis:
survey work! Neld work prescribed, ifany and 50 marks lor Viva-vocy).

2. The maximum marks for each paper/praclical has been shown in the
syllabus for different papers. It will be necessary for a candidale 1o Piss

i the theery part as well as i the practical part (wherever prescribed) of
a subject/paper separately,

3. Acandidate tora pass ol cach of the Previous and the Final examinaltions
shall be vequired 1o oblain (1) atleast 36 % marks in the apgregate of all

the papers prescribed lor 1he exanunation, and (ii) atleast 36% marks in

practical(s) wherever prescribed al the examinalion, provided that il a
candidate fails to secure atleast 25% marks in cach individual paper al
the examination and also in the viva-vncc-dis:-:urmlinnf‘lhcsisf:-:un'c}f [epo I
heid work, wherever prescribed, he shall be deemed (0 have Giled at the
€Xamination, netwithstanding his having obtained the mininuun
percentage of marks required in the aggregate for that examination, No
division will be awarded al the previous examination. Division shall be
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awarded at the end of 1he Final exaimimation on the conbined marks

obtained at the previous and the final examinalions taken logether, as

noted below;

Passed with first division - 0% of the appregate marks taken
topether of the previous and the Final
exam, '

Passed with Sccond Division - 48% of the agperepale marks taken

together of the previous and the Final
exam.
Alt the rest will be declared to have passed the examination.
1. IMacandidate clears any Paper(s)/ Fractical(s}![)is:acrmtiumThn:ai:-'.fHunfcj.*

© MAHARSHI DAYANAND SARASWATI UNIVERSITY, AJMER reporViield worls Viva-voce prescribed at the Previous and/ or Figl
Published and Printed b}' ALKAPUB[JCATIONS, AJTMER Examination afier a continuous period of three years, then for the purpose
2 0] 452426301 ol warking out his division the mininium pass marks only viz, 25% (36%,

for Maharshi Dﬂ}’ﬂnandSamswatiUniversit)g ijer n the case of practicat) shall be taken inte account in respect of such

paper(s)/Practical/ Dissenation/ Viva-voce as arc clearcd after the expiry
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of the aforesaid period of thrce years: provided thal in case where a
candidate requires more than 25% marks i order 1o reach the minimum
aggregale, as many marks out of those actually secured by him will be
laken in to accouni as would erable him to make up the deficiency in the
requisile mininum agpregate. .

5. Omnly such candidates shall be pennitted to offer Dissenation/Thesis/Field
work/Survey Report (if provided in the syllabl concerned) in lieu ol a
paper who have secured atleast 55% marks in the aggrecate of all the
papers prescribed for (he previous examinations irrespective of the number
of papers in which a candidate actually appcared at the examination.

6. The Dissertation/Thesis/Survey Reporl/ Field work shall be type-written
and submitled in triplicate to the Principal of the college concerned or
the Head of the Deptt. concemed. as the case miy be alleast 7 days before
the commencement of the theory exanunation. The principal/Head of the
Department concerned must ensure that the disseriationdthesis/survey
report/ so submitted reach to 1he oflice of the Regisirar, within a week's
time. Evaluation of the dissenation and field work shall be canducied
centralised.

Details of papers, maximum and minimum marks and Syilabus erc, js
given below:-

There shall be nine papers in all, of diese seven papers will be compulsory

and two will be optional. The candidate is required to offer four compulsory

papers in M.A. Previous and three compulsory papers and 1wo optional
papers in M.A. Final Examination. The two opucnal papers will considered

as paper VIl and IXth respectively, Each paper will contain three parts A.

B and C of 100 marks and three hours duration. The djstribution of marks

in each part is given below:- |

Part A Marks - 20

All questions are campulsory. The answer of the each quesioen should not
exceed 20 words, All questions carry equal marks.
Part B hMarks - 20
All questions are compulsory. The answer ol cach question should not exceed
20 words. All questions carry equal marks.

Part C Marks - 60
The candidate should attempt 3 questions selecling one question (rom cach
unit. The answer should not exceed 400 words, Al queslions carry equal
marks.
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M.A. Previous

Max. Marks Min. Marks  Duration

Compilsory Papers’
Paper | Micro Econonne Theory 100 36 3 Hrs.
Paper I Macro Ceonomic Theory 100 36 3 .
Paper Il Sratistical Methods and

Quantitative Techniques 100 36 3 Hrs.
Paper IV Public Economics t00 36 3 Hrs,

: M.A. Final

Comprilsory Papers :
Paper V. Economics of Growthy and

Development 100 36 3 s
Paper VI Intermational Trade and Finance 100 36 3 Hrs.
Paper VII  Comprehensive Economics 100 36 3 Hrs,
Paper VHI Oplional
Paper 1IX  Optioanl

Optional Papers
In addition to above compulsory papers each studenl shall be required to
opt twa optional papers out ol the following :

1. Industrial Economics 100 36 3 Hrs.
2 Labour Economics 100 16 3 Hrs.
3. dMathematical Economics 100 36 3 Hras.
Jq. Leonomelrics [5G0 36 3 [lrs.
5. Agncuiwral Economics 100G 36 3 Hrs.
£ Financial Institutions and

Markets 100 36 3 Hrs.
e History of Economic Thougl

& Indian Economic Thinkers 104 36 3 Hrs.
8. Dissenation 100 36

M.A. Previous Compulsory Paper

Paper- MICRO ECONOMIC THEORY
3 Hrs. Duration Max. Marks 100
Note : Fach theory paper comprises of three units, The question paper Is
divided into three pans, Par-A, Part-B and Pant-C :- -
Part - A Total 20 marks
Al questions are compnlsory. There shali be 10 questions of two marks cach
at leasi three questions [rom each unil, Answer 1o be given in 20 words.
I'art-B Total 20 marks
All guestions are compulsory. There shall be 5 questions of four marks at
lciast one from each unit. Answer 1o be given in 50 words.
PPart - C Total 60 marks
All questions are compulsory. There will be 3 guestions of 20 marks eaeh
wilh intemal choice. Answer 1o be given in 400 words.

Unit §

{ntroduction and Basic Concepiy .
Basic Econamic Problem - Choice and Scarcily; Deduciive and Inductive
Methods of Analysis; Posilive and Nonnative Econonuey; Economic Mode)s:
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‘Characterisiics of Equilibrium and Disequitibrium Sysicms.

Demand Analysis

Elasticities (price, cross. ncame) of demand - Ltheeritical aspects and
empirical estinuilion: clasticity ol supply: Theories of demand - ulility:
indilference curve {income and substitufion ellects, Slutsky thearem.
compensated demand curve) and their apphecauons: Revealed preference
theorv; Revision of demand theory by Hicks, Recent developments in demand
analysis (pragmalic approach and linear expendilure systems); Consumer's
surpius.

Theory of Production and Coxty

Praduction function - shaort period and long period; law of variable
Proportions and retums 10 scale: Isoquants - |_east cost combination ol mpuls;

Retwrns to faclors; Economies of scale: Multi-product L Elasticity of

supstitution; Fuler's theorem: Teclmucal progress and production function:
Cobb-Douglas and CES.
Cost of Production - Ecanomic cost and accounting cost. Opporiuniy cost.
short run and long nm cost curves,
init 1
Price and Ouipur Determination
‘arginal analysis as an zrmoach 1o price and oulpul determination: perleel
competition - short run and long runi 2quilibriums of the fiom and indusiry,
price and oulput determination. supply curve: Monopaly - shon run and long
v equilibrivm, price discrimination, welfare ASPECs, monopoly control an
rezulation; Manopolistic compelition - general and Chamberiin approaches
-0 equilibrivm, equilibrium of the fGrm and the group with produg
Hitferennation and selling conts, exeess capacity under monopaliste ang
perfect competition, criticism of nenopolistic competition: Oligapely -
Non-collusive {Coumot, Bertrang. Ldgworth, Chamberlin. kinked demand
-urve and Stackelbery's solution} and collusive (Cartels und meruers. price
'vidership and basing paint price Systent) models; Price and oulput
elemunation under nianopsony and bilmieral monopoly.
Uniy T

Distribution :
“eo-classical approach - Marginal productivity theory: Product exlavstion
‘earem; Elasticity of technical substitugon. lechnical progress and facior
~hares: Theory of distribution in mperfeet product and facior markees,
Detemination of rent, wagces. mterest and prodit,
Lolfure Econanmivs et
"rzovian welfare economties: Parcto optimal canditions: Social welfare
tunetion: Compensation principle; Inability w obuain opumum welfare -
‘mperfections, market failure, decreasing costs, uncertainty and Non-cxisen|
md incomplele markets: [heory of Second Best - Arrow's mmpassibility
theorem: equity- cHiciency rade ofT,
BASIC READING LIST .
* Kreps, David M. (1990), A Caurse in Microgconomic Theory. Princeton

University Press, Princeton,
* Kousoyiangis. A. {1979}, Modern Mocroecononmics, {(?nd Edilion).

Macnullan Press, London.

I~ sl =T 11
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" Layard. PR.G. and A.W. Walters (1978), Microeconomic Theory,
McGraw Hill, New York. '
" Sen, A. (1999), Microeconomics - Theory and Applications. Oxlord
niversity Press, New Delhi.
* Stigler, G. (1996}, Theory of Prge, (4ih Edition), Prentice Hall of India,
New Delli. "
= Vanman, H. (2000), Micracconomic Analysis, W.W. Norton, New York.
ADDITIONAL READING LIST
" Baumol W.J. (1982), Economic Theory and Qperations Analysis,
Prennice Hall of India. New Delhi,
Hrrshleifer, J. and A. Glazer (1997), Price Theory and Applications,
Prentice Hall of India, New Delhi.
*  Henderson, JM. and R.E. Quandt {1980}, Microeconomic Theory : A
Mathematical Approach, McGraw Hill. New Delhi.
*  DBroadway, R.W. and N. Bruce (1984), Welfare Economics. Basil
Blackwell, London,
* Grall. I De V (1957), Theoretical Wellare Economics, Cambridey
Untversity Press, Cambridge.
* Mishan, E.J. (1969). Welfare Ecanomics : An Assement. North Holland.
Amsterdam. ‘
©  Quirk, ). and R. Saposnik {1968), Introduction ta Generat Fquilibritm
Theory and Wellire Lconomics, MeGraw Inll, New York,
- Woemtrub, E.R. {1974) Gener] Equilibrium, Theory, Macmillan, London.
* Arrow, K.I. and M.D. [ntrilligator (Eds.) (1981), Handbook of
hMathematical_Economies, Vol I, North Holland, Amsterdan. -
Barch, K11, {1968, The Feonomics of Lncenainty, Princeton University
’ress. Princeron,
Paper-II : MACRO ECONOMIC THEQRY
3 Hrs. Duration Max. Marks 1060
Note @ Each ‘heory puper comprises of three units, The question paper is
Jdivided imo three parts. Part-A, Pan-B and Parl-C -
Part - A Total 20 marks
All questions are compulsory, There shall be 10 questions of two marks each
at least three questions from each unit. Answer 1o be given in 20 words
Part- B Total 20 marks
All quesuons are compulsory, There shall be 5 questions of four marks
least one {from each unil. Answer to be given in 50 words.
Part- C Total 60 marks
All questions are compulsory. There will be 3 questions of 20 marks eacl
with internal choice. Answer 10 be given in 400 words.
Unit 1
Nature of Muacre Economics &National Income A Ceonnting
MNature and scope of Macro Economics. The background and schools of
macraeconomics. Macro economic policy : objectives and tools. Main areas
ot controversies in Macro Economics. :
National income accounting in four secior cconomy. Different forms of
national income accounting - social accounting, input-cutput accounling, {low
of funds accounting and balance of payments accounting. Matrix

o o= ' X r"r—-'l-run-lr'-r—-l-'-rln'.--—r-:-.-:-.-_—“ﬂ
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representatien of national income. GNP and quality of life.

Consumption Function : |

Income-consumption relationship - absolute income, relative income, life
cycle and permanent income hypotheses.
frvestmcent Function
Marginal cfficiency of investment and level of investment: Marginal
ethiciency of capital and investmen - long run and short run; The accelerator
and mvesement behaviour - impact of inflation: Infuence of policy measures
on investment - empirical evidence.

Unit 11
Supply nf Money

Financial mtermediation - a mechanistic model of bark deposit determunation.
Theory of money supply - RBI approach to money supply: High powered
money and money multiplier; budget deficits and money supply: control of
money supply.

Theory of Employment/fncomes Cuiput
. Complete classical model of cmployment. Keynesian criticism againsl
classical theory. Keynesian theory of employment -partial and general
eguilibrium.

Neo-classical and Keynesian Synthesiy
Neo-classical and Keynesian views on interes, and income : The IS-LM
model; Exiention of IS-LM model with government sector, Relative
effectiveness of monetary and fiscal policies: Extension of 1S-1L.M models
with [abour market and flexible prices.

Pre & post-Keyuwesian Demand For Money :

Fisher's , Cambridge and Keynesian views on w:oney. Post-Keynessan
approaches 1o demand for money - Patinkin and the Rexl Ralance Effect.
Approaches of Baumol and Tobin; Friedman and the modern quantity theory
.Keynesian and monciarist debme * basic leners, policy implications and
evidence supporting monetarism.

Unit ITI

Macroeconomics in an Open Econom )

Monetary approach 10 balance of payments. Fiscal policy and crowdmg oul
- direct and indirect crowding out. Crowiding out in Apprepate demand and
Aggregate Supply Model. Transmission mechanism of maoney supply.
Relative effecttveness of monetary and fiscal policy - empirical evidences.
Theory of Inflation
Classical, Keynesian and Monerarist approaches 1o inflation: Structural theory
of inflation; Philips curve analysis - Short run and long run Philips curve:
Samuelson and Solow- the natural rate of unemployment hypothesis: Tobin:s
modified Philips curve; Adapiive cxpectalions and rational expecrations
Framework for monelary policy Rules versus discretion. Recent

developinents in monetary policy conducl - interest rate versus ltigh powered
money. |

Business Cycles

Theories of Schumpeter, Kalador, Samuelson and Hicks, Gaodwin's model;
Control of business cycles - relative etheacy of monetary and fiscal policies.
New Classical Macroecenomics

The new classical critique of micro foundations. the new classical approach:

L-I -”II' L
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Policy implications of new classical approach - empirical evidence.

BASIC READING LIST

" Ackley, G (1978), Macroeconomics_: Theory and Policy. Macmillan.
New York.

> Blackhouse. R, and A, Salansi (Eds.) (2000). Macroeconamics and the
Real World (2 vols.) Oxford University Press. London:

*  DBranson, WA, (1989), Macroeconomic Theory and Palicy, (3rd [:dition).
Harper and Row, New York.

*  Dombusch. R, and F. Stanley (1997}, Macroeconomics, MeGraw Hill.
inc., New York.

= Hall, R.E. and ] .B. Taylor 91986), Macroeconnmics W, W. Norlon, New
York,

* Heijdra, B.J. and V.P. Frederieck (2001), Foundations_of Modern
Macroeconomicy, Oxford Universily Press, New Delhi.

* Jha, R. (1991}, Contemporary Macracconomic Theory and Policv, Wiley
Eastern Lid,, New Delhi,

*  Rome, D.L. (1996), Advanced Macroeconomics, McGraw Hill
Company Lid.. New York.

= Scarfe, B.L. (1977), Cyeles, Growih and Inflation, McGraw 111 New
York.

*  Shapiro, E. {1996), Magrocconomic Analysis, Galgotia Publications,
New Delhi,

*  Survey, M.1.C. (Ed.) (1976), Macroeconomic Themes. Ox[ord
Umversily Press, Oxford. .

» Vaish, M. C. Macro Economics.

ADDITIONAL READING LIST

~  Duesenberry, 1.5, (1949). Income, Savine and the Theory of Consumer
Buehaviour, Harvard University, Press. Harvard.
Fricdman, M. (1957), The Theory of Consumption Function, Princeton
University Press, Princeton.
Keynes, 1M, (1936), The General Theory of Emp'ayment. |nieres! and
Money. Macmillan, Londou,
Mucller, M.G. (1966), Readings in Macroeconomices, Holt Rinehart and
Winston, New York. 1

* Coiberison, J.M. (1968), Macroeconomic Theory and slabilizalion
Policy, McGraw Iill, Kogenkosh, Tokyo.

*  Chakravarty, S.C. {1985), Repont of the Commitice 1 Review [he
Warking of the Mancrary System, Reserve Bank of India, Bombav.,

> Gupta, 5.1, (1995). Monctary Planning_in_India, Oxford University
Press. New Dell.

= Ourley. ). and 25, Shaw (1960}, Manev in_a Theory of Finance,
Brookings Instilution, Washington.

= Memen. GE. (1978}, Money, The Price Level and Ineresi Rates.
Prentice FHall of Indm. New Delhi,

*  Reddy. Y.V, {2000, A Revigw of Monctarv and Fingneial Sector Relorms
m _India - A Cenural Banker's Perspeetive, UBSPD, New Dellii.

= Imedman, M. (1956), Studies in the Quantity Theory of Money, The
University of Chicago Press. Chicogo.
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*  Levacic, R and A, Rebman (1986). Macroeconomics : An Introduction
lo Keynesian and Neo-Classical Controversies, Macmitlan. Londan. ,

> Rakshit, M, (1998), Studies in_the Macroeconomics of Develaping
Countries, Oxford University Press. New Delhi.

* Hicks, J.R. (1974). The Crisis in Kevnesian Ecanomics, Oxdord
University Press, New Delhi.

*  tha. R, (1999), Cantemporary Macroeconmic Theory and Palicy. New
Age Intemational {P) Ltd, New Delhi.

* laidler, D.F.W. {1977). Demand for Money - Theary and Evidence, Dumi-
Don Valley, New York

*  Patimkin, D. {1965), Money, Interest and Prices. Harper and Row, New
York. :

*  Gordon, R, and S.G. Harriz (1998), Macroeconomics. Addison Woesley,
Massachuseits.

*  Mankiw, N.G and D. Romer {Eds.) (1991}, New Keynesian Lconomics.,
(2 vols.), MIT Press, Cambridue.

*  Frisch, H. (1983). Theorics of [utlation. Cambridge University
Press,Cambridge. ‘

*  Hagger, AL (1977), Inlation : Theory and Policy, Macnullan, LLondon.

* Hudson. J, (1982). Infation ; A Theoretical Survev and Synthesis.
George Allen and Unwin, London.

*  Shefirin, S.M. (1994}, Rational Cxpectations. Cambridge Universaty
Press, Cambridge.

* Gordon, R.A, and L.R. Klein (Eds,) (1905). Readings in Business
Cycles, Irwin, Homewood.

+  HNicks, LR, (1950}, A Contribution to the T heory of Trade Cyeles.
Claredon Press, Oxford.

“  Lucas, R. (1981}, Swdics i Business Cvele Theory, M1T. Press,
Cambridge, Masscechusetis.

Paper-III : STATISTICAL METHODS AND

QUANTITATIVE TECHNIQUES
3 Ilrs, Duration Max. Muarks 106
Note @ Lach theory paper comprises of three units. The qUCSLION paper 1s
divided o three parts, Pari-A. Pari-B and Part-C -
Part- A Total 20 marks
All questions are compuisory. There shall be 10 questions ol two marks each
at leasi three questions from cach unit, Answer to be given in 20 words.
Pare-B Total 20 marks
All questions are compulsory, There shall be 5 questiions of four marks a
least one from each unit, Answer o be given in 50 words.
Part - C Total 60 marks
All questions are compulsorv. There will be 3 questions of 20 marks each
wilh internal choice. Answer to be given in 400 words. !

Uit 1

M m{:_enmrﬂ';:r! Methods - |
Concept of tunction und types of functions: Limil coninuity and derivalive;

!

Rules of differentiation: Interpretation of revenue. cost. demand, supply

Syllabus/ M.A. Economics / 1]

functions; Elaslicitics and their types; Multivariable functions: Concepts and
lypes of production functions; Rules of partial differentiation and
Interpretation of partial derivatives: Problems of maxima and minima in
single and multivariable functions, Concept of integration; Simple rules of
integration; Applications 1o consumer's surplus and producer’s surplus;
Crrowth rates ans simple properties of time path of continuous variables.
Mathematival Mothods - 2

Determinants and their basic properties: Solution of simultaneous equations
through Cramer's rulz: concepts of matrix - their lypes. simple operations
on malrices, matrix inversion and rank of a matrix: Concept of vector - ils
properties. Matrices and veclors.

Lincar Programming -
Linear programming - Basic concept; Formulation of a linear progranuning
problem - 1ls structure and variables; Nature of feasible, basic and oplimal
solution: Solution of linear programming through graphical ‘'and simplex
method; Statement of basic theorems of linear programming,

Linit 1]
Theory of Probability
Elemenms of theory of probability-Classical and empirical definition of
probability;Laws of addition and multiplication;Conditional probability and
concepl of mter dependence;Baye's theorem and applications.Properlies
(without derivation}of Binemial,Poisson and Normal D distributions.
Sraristical Methods - | '
Meaning, assumptions and limitations of simiple correlation and TSErCssion
analysis; Pearson's product moment and spearmen’s rank correlalion
coelliciems and their properties; Concepl of the least squares and the lines
ol repression; Standard error of eslimate: Parial and multiple gorrelation and
regression (applications only); Methods of estimation of non-linear cquations
- parabolic, exponential. geomelric. medified exponential, Gompertz and
legislic relationships. '

Unit IIT
Sratistical Method - 2
Association of attributes, Chi-Square test, Index numbers - simple and
welghed index numbers, laspeyres, Paasche's and Fisher's Ideal Jndex
numbers, Interpolation - Binomial, Newton and Lagrange's method.
Freal Statistics
Measurement of Fertility crude birth rale, specific {ertility rale, peneral
lerlility rte, reproduction rudes - GRR and NRR measures of Mortalily -
Crude Death rate. infant Mortality rate - construction of Human Development
mdex.
Siatistical Methods - 3
Baxic coneept of sampling - random and nen-sampling; Simple randon;
<ratified random and p.p.s. sampling; Concept of an estimator and its
sampling distribution; Desirable praperlies of an estimalor, Formulation of
satistical hypotheses - Null and altemaltive: Goodness of fit: Coalidence
ervals and level of significance; Hypothesis esting based on Z. 1. x°
Chi-square) and T test; Type [ and Type 11 errors.
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BASIC READING LIST

= Allen, R.GD. (1974). Mathematical Analysis for Eeonomists, Macmillan
Press and ELBS, London.

*  Chiang, A.C. (1986), Fundamental Mcihods of Matliematical Economics.
McGraw Hill, New York.

* Gupta, 8.C, (1993). Fundamemals of Applicd Stanstics. S. Chand &
Sons, New Delhs.

* Handry. AT (1999), Operations Research, Prentice Hall of India, New
Delhi. ;

*  Yamane, Taro (1975}, Mathematics for Eenomics, Prentice Hall of India.
New Delhi.

*  Gupia, S.P. (2001), Statistical Methods, Sultan Chand and Sons

ADITIONAL READING LIST .

* Baumol, W.J. (1984), Economic Theory and Operations Analysis,
Prentice Hall, Englewood Cliffs, New Jersey.

*  Mouga, G.S. (1972), Mathematics and Statistics (or Feonomists. Vilas
Publishing House, New Delhi.

*  Chou, Y. {1975), Statistical Analysis, Haolt, Reinhart and Winsien. New

. York.

*  Croxton, Crowden and Kleiu {1971), Applied General Siaustics. Prentice
Hall of India, New Delhit,

= Millar, L (1996), Swuatistics for Advanced Level. Cambridge Unjversity
Press, Cambridye,

= Nagar, A.L. and R.K. Das (1993}, Basic Statistics. Oxlord Universiy
Press, New Delhi,

*  Sukhatme, P.V. and B.V. Sukhaime (1970). Sanipline Theory of Survey
with Applications, lowa State University Press. Ames.

Paper-1V : PUBLIC ECONOMICS
3 Hrs, Duration Max. Murks 100
Note @ Each theory paper comprises ol three units, The question paper is
divided into three parts. Part-A. Part-B and Part-C' :-
Part - A Total 20 marks
All questions are compulsory. There shail be 10 quesuons ol two marks each
at least three questions from each unit. Answer to be viven in 20 words.
Part-B Total 24} marks
All questions are compulsory. 1here shall be 5 questions of four marks al
leas1 one from each unil, Answer 10 he wiven m S0 words.
Part - C ‘ Total 60 marks
All questons are compulsory. There will be 3 questions ol 20 marks cach
with intemal choice. Answer (o be given in 400 words.

{‘nir I

Tirodnction
Role o Governmient in crganized sociely: Changing perspueclive-governiment
in & mixed economy: public and privale scetor. caoperalion or eompelition;
Government as an astent for economic planning and development; Club
goods; private goods, public goods, and meril voads: Market {atlure -
impertections. decreasing costs, exiernalities. public vonds
Private and public mechanism for allocating resources: Problems for

Syllabusi M.A. Economics - }3

allocating resources; Problems ol preference revelation and agueregation ol
preferences: Voling syslems: Arrows Inpassibility theorem,
Allocaten of resources - provision ol public poods: Voluntary exchange
models: Impossibility of decentralized provision of pubiic goods
(coniributions ol Samuclson and Musgrave). Stabilizalion Policy - Keynesian
case for stabilizauon policy:
Wagner's law ol increasing state activities; Wiesman - Peacock hypothesis;
Pure theory of public expenditre: Structure and grawlh of public
expendilure: Criteria [or public invesiment; Social cost-benefi analysis -
Project cvaluation, Estimation of costs, discount rate: Relforms i expenditure
budgeting, Programme budgeting and zero base budgeting.
Unir If
Theory of incidence: Alternative concepts of incidence - Allocative and cquity
aspects of individual taxes: Benefil and ability 1o pay approaches: Theory
of optimal taxanion: Musgrave optimal budgling model Excess burden ol
laxes: Trade ofl between equily and efficiency: Theery of measurement of
dead weight losses: The problem of double taxation,
Public Dby
Classical view af public debt: Compensatory aspect of debi policyl; Burden
of public debt: Sowrces of public dabt: Debi thraagh created moeney; Public
borrowings and price level: Crowding out of private invesiment and aclivity;
Principles of debt management and repaynienl..
Linir 11

Fiseal Policy
Uhjective of a liscal policy - full employment, muti-inflation. ceonomic
zrowth, redistribution of income and wealth: Interdependence of fiscal ard
monetary policies: Budgelary deficits and its implications: Fiscal palicy [or
stabilization - automane vs. discrelionary stabilization. Balaneed budge:
antltiplier. '
fiscal federalism tn India: Assignment of function and sources of revenue:
U onstitutional provisions; Recommendation of 12th and 13(h Finanee
Lomnussion and : Devalulion of resources and grants; Criterin lor uansfer
of resources: Centre- State [inancial relations in Indix: Problemns of siates’
resources and indebtedness: Transter of resources from Union and states 1o
local hodies.
Inilian Public Finances
Indian tax system. Revenue of the Union. States and local bodies: RO aNes
m India: direct and mdireet (axes, w@xation of agriculture. reforms in direet
and indireet taxes. taxes on services: Non-1ax reveaue of Centre. State and
local bodies, Analysis of Central and Siat govermment budgers, Trends in
publie expenditure and public debt. Fiscal scctor reforms in Indni:
BASIC READING LIST
* Goode, R (1986). Government Fingniee 10 Developme Countries, Tata

MeGraw T New Delhi.
*lhal Ro(1998), Modern Public Econonucs. Routledue, | andon.
* Menu, P(19961Y, The Economics of Public Choice. Edward flear, UK.
* Musgrave, LA 11939), The Theory of Public Finance. MeCiraw Hhll.
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«  Musprave, R.A. and DB, Musgrave (1976), Public Finange m Theory
and Practice, McGraw Hill, Kosakusha. Tokya.

*  Shoup, C.8, (1970), Public Finance. Aldine. Chicaro.

NIMMTIONAL READING LIST

= Stiglue, LLE, (1986), Economics of Public Secior, Norton. New York.

*  Dorfman, R. (Ed.} (1970). Mcasurine the Benefits of Crovernment
Investment, Brookings [nstitution. Washinpton.

*  Bannan, K. (1986}, Public Dubl Management in India. Uppal Publishing
ITouse, New Delhi.

*  Peacock. A and GK. Shaw (1976). The Economic Theorv of Fiscal
Policy, George Allen and Unwin. London.

*  DBhargava, PK. (1982), Centre State Resaurce Transfers m_India, The
Acadenuc Press, Gurgraon.

*  Gulan, LS. (1979), Centre State Financial Relalions : An Assessment

. oflihe Role of Finance Commission, M.S. University of Baroda. Baroda,

" Reportx of various Finance Commissions

*  Srivastava. DS, {(Ed.) (2000). Fiscal Federalism in [ndra. Har-Anand
Publications Lid.. New Delhi,

*  Gandhi, V.P. {1970). Some Aspeets of India’s Tax Struciure, Vora and
Company. Bombay.

* Jam, AK, (1975}, Taxation of Income yn India. Macmillan Company

. of India Ltd., New Delhi.

Paper-V

ECONOMICS OF GROWTH AND DEVELOPMENT
3 HRS DURATION MAN. MARKS {00
Naote : Each theory paper comprises of three wnits. The (JUEsion paper Ix
divided into three paris, Pan-A. Part-B and Par-C: --
Pare - A Toral 20 marks
All questions are compulsory. There shall be 10 questions af Iwo marks eacl
at least three questions from each unit. Answer o be piven in 20 words.
Part-B Total 20 marks
All questions are compulsory. There shall be 3 queshons of four marks at
least one from each unil, Answer to be given in 50 words.
Part-C Total 60 marks
All questions are compulsory. There will be 3 questions of 20 marks cach
witl internal chowce. Answer 10 be wiven in 300 words.

Unit [

Economic Growih - 1
Leonomic growth and development - Factors allecting economic growth
capital, [ubour and technology: Growih models - Harrod and Domar.
mstabilily of equilibrium; Neo-classical growth models - Solow and Meadiv.
Mrs, loan Robinson' growth model: Cambridee criticism ol Neo-classical
anatysis ol growth. The capital controversy,
Lconomic Growth - I
Technological progress - embodied and disembodied teehmical progress.
[licks. Harrod: learning by doing. praduction [unchon approach ¢ the
vconomie growth:-Towl factor productivity (TFR) and erowth accounting:
Growth models ol Kaldor and |, aptimal Sy ings and Ramsay's rule, polden

Syllabus/ M.A. Economics / 15

rule of accumulation, Siability of equilibrium; money in economic growth,
Tobin, Levhari, Patinkin and fohnson; Endogenous growth; AK model -
Explanations of cross country diflerentials in economic growth.
| Unit I
Socral and Institutional Aspects of Development
Development and underdevelopment - Perpetuation of underdevelopment:
Poverty - Absclule and relative; Measuring development and development
gap - Per capita income, inequality of income, Human development index
and other indices of development and quality of life - Food security.
education. health and nutrition; Human resource development; Population
problem and growth pattern of population - Theory of demographic transition.
Population as limits to growth and as ultimale source - Population, poverty
and environment: Economic development and institutions - markets and
market failure, state and state failure
Theories of Development
Classical theory of development - contributions of Adam Smith, Ricardo.,
Malthus and James Mill; Karl Marx and development of capitalistic economy
- Crisis 1 capitalism - Schumpeter and capitalistic development innovation
- role of credit, profit and degencration of capitalism; Strucwral analysis of
development; imperfect markel paradigim. Gandhian, Suklwmoy Chakravorty
and P(. Deen Dayal Upadhya's views on economic growth and developmen.
Uit TH
Approaches ro Development
Partial theorics of growth and development - vicious circle of poverty.
circutar causation, unlimited supply of labour, big push, balanced prowil,
unbualanced growth, cntical minimum eflort thesis, low-income equilibrivm
trap: Dualism - technical, behavioural and social; Ranis and Fei model: Dixi
and Margin model, Dependency theory of development; Structural view ol
development, '
frude and Econemic Development
lnternational trade an engine of growih; Slatic and dynamic gains (rom trade:
Prebisch. Smger and Myrdal thesis Vs. free trade; Export-led growth; Dual
gap analysis; Develeping Country’s Balance of payments; Tariffs and elTective
rate of proteclion; Post-GATT, New International Economic Order{N11:0).
WTO and [ndia.
Macro-economic Policies and Development -
Rale of monelary and fiscal policies in developing countries - Trade Vs,
Aid, Burden of borrowing - IMF and World Bank viz. a viz. India
Allocation of Resotirces
Invesiment criteria in developing countries -Altemative investment criteria:
yocial Cosi-benefit analysis, Shadow pricing, Project apprisal and UNIDG
guidelines.
Planuing and Development
Need for planning - democratic, decentralized and indicative planning, micro-
level planning: Review of Indian V111, IX and X Plan models.
BASIC READING LIST |
*  Adelman, I. (1961). Theories of Economic Growth and Developmuent,
Standtord Universitv Press, Standford.






